SEARS HOLDINGS CORPORATION’S SUSTAINABLE PAPER PROCUREMENT POLICY
Our Commitments

Sears Holdings Corporation and its affiliates, including Sears Roebuck and Co. and Kmart Corporation
("SHC™) are committed to having a positive role in promoting the sustainability of forests and other
natural resources. The objective of this policy is to encourage a sustainable combination of resources
and processes to produce the paper for:

e catalogs and retail flyers/circulars
e internal use
e direct mail

Sustainable Fiber

SHC will not knowingly source fiber from illegally harvested or traded sources. Our goal is to
procure paper sourced from credibly certified forest sources with verified chain-of-custody. We use
principles of lifecycle assessment to comparatively rate the environmental impact of paper
procurement choices. In practice, this means working with our suppliers to get more accurate
understandings of the lifecycle costs of paper choices based on grade types and fiber sources available.

Supplier Requirements and Preferred Sustainable Supplier Program
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The harvesting or processing entity, or a related political or military regime, is violating human
rights;

The timber is from transgenic genetically modified trees;

The source forest is unknown.

Preferred Paper Supplier Program

Our preferred paper supplier program provides a positive incentive to suppliers who clearly
demonstrate that they source sustainably managed forest products and demonstrate leadership in other
environmental aspects of their operations. The preferred paper supplier program evaluates suppliers on
the following criteria:

Chain-of-custody Certification: Chain-of-custody Certification is an accounting system audit
that tracks certified forest fiber, recycled content and/or non-certified forest fiber. SHC gives
preference to suppliers that have third-party independent chain of custody certification. The
non-certified forest fiber must meet the controlled wood or non-controversial sources
definitions of FSC, PEFC and/or SFI.

Procurement system certification: SHC gives preference to suppliers that have third party
independent certification of their procurement systems that also focus on improving forestry on
uncertified lands through logger training, landowner outreach and best management practices.

High Conservation Values: SHC
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